
SecRQd QXaUWeU 2022 IQYeVWRU SXSSOePeQW
PURdXcW DeYeORSPeQWV
Securityտ

Ɣ Introduced FastlyڑSecurityڑLabsջڑaڑnewڑprogramڑthat
empowersڑcustomersڑtoڑbeڑtheڑfirstڑtoڑtestڑnewڑdetection
andڑsecurityڑfeaturesڑdirectlyڑwithڑtheڑSecurityڑProduct
teamջڑbolsteringڑtheڑqualityڑofڑourڑNextՑGenڑWAFռ

Ɣ ReleasedڑinڑbetaڑFastlyժs ObservabilityڑDashboard bringing
endՑtoՑendڑsecurityջڑdeliveryջڑapplicationڑandڑperformance
metricsڑintoڑaڑunifiedڑviewռ

Ɣ Excitedڑandڑproudڑtoڑbeڑaڑpartڑof AppleժsڑnewڑiCloud
PrivateڑRelay serviceڑdesignedڑtoڑprotectڑusersժڑsecurity
andڑprivacyڑonڑtheڑinternetռ

Ɣ Collaboratedڑwith AppleջڑGoogleڑandڑothers toڑdevelop
andڑstandardizeڑtheڑtechnologyڑbehindڑPrivateڑAccess
TokensڑtoڑprovideڑsecureڑanonymityڑtoڑendՑusersռ

Ɣ Availabilityڑof HTTPՍ3ڑandڑQUICڑdeployments toڑcustomers
atڑnoڑadditionalڑchargeջڑenablingڑfasterڑresponseڑtimesջ
betterڑperformanceջڑandڑbuiltՑinڑencryptionڑwithڑTLS1ڑռ3ռ

LeadingڑInnovationտ

Ɣ IntroducedڑFastlyժsڑnew ObjectڑStore offeringڑglobalջ
durableڑstorageڑforڑcomputeڑfunctionsڑatڑtheڑedgeռ

Ɣ Unveiledڑour POPڑinڑNewڑZealandջڑbuildingڑonڑourڑstrategy
ofڑdeployingڑfewerջڑmoreڑperformantڑPOPsڑworldwideռ

DeveloperڑRelationsտ

Ɣ Acquired Glitchջڑaڑplatformڑof1ڑռ8ڑmillionڑdevelopersջ
bringingڑtogetherڑtwoڑofڑtheڑworldժsڑbestڑecosystemsڑinto
aڑsingleջڑseamlessڑdeveloperڑexperienceڑtoڑdeliverڑglobally
performantջڑsecureڑandڑreliableڑapplicationsڑatڑscaleռ

KeyڑMetricsڑHighlights
Ɣ Trailingڑ12ڑmonthڑnetڑretentionڑrateڑՄNRRڑLTMՅ1 was inڑ117ٜ

theڑsecondڑquarterջڑupڑfromڑ115ٜڑinڑtheڑfirstڑquarter2022ڑռ

Ɣ DollarՑBasedڑNetڑExpansionڑRateڑՄDBNERՅ2 was120ٜڑ inڑthe
secondڑquarterջڑupڑfromڑ118ٜڑinڑtheڑfirstڑquarter2022ڑռ

Ɣ Totalڑcustomerڑcountڑwas2ڑջ894ջڑofڑwhichڑ471ڑwere
enterpriseڑcustomersռ4

Ɣ Averageڑenterpriseڑcustomerڑspendڑof730$ڑKڑinڑtheڑsecond
quarterջڑupڑ1ٜڑquarterՑoverՑquarterռ

CRUSRUaWe DeYeORSPeQW
Ɣ AnnouncedڑthatڑtheڑBoardڑhasڑnamedڑToddڑNightingale

asڑCEOڑeffectiveڑSeptember1ڑջ2022ڑռڑAsڑpreviously
announcedջڑheڑwillڑsucceedڑJoshuaڑBixbyջڑwhoڑwill
remainڑwithڑtheڑCompanyڑasڑanڑadvisorռڑNightingale
joinsڑFastlyڑfromڑCiscoջڑwhereڑheڑcurrentlyڑservesڑas
EVPڑandڑGMڑofڑEnterpriseڑNetworkingڑ&ڑCloudռ

CXVWRPeU aQd PaUWQeU DeYeORSPeQWV
Ɣ PeerՑrecognizedڑasڑaڑCustomersժڑChoiceڑinڑthe 2022

GartnerڑPeerڑInsights ծVoiceڑofڑtheڑCustomerկրڑGlobal
CDNւڑFastlyڑreceivedڑtheڑhighestڑcustomerڑratingڑof4ڑռ8
outڑofڑ5ڑstarsڑandڑhighestڑcustomerڑwillingnessڑto
recommendڑՄ97ٜՅջڑasڑofڑFebruary2022ڑռ

Ɣ AڑtopڑFortuneڑ500ڑCRMڑcompanyڑexpandedڑitsڑdelivery
requirementsڑwithڑFastlyڑforڑitsڑenterpriseڑcustomersռ

Ɣ ParrotڑAnalyticsջڑtheڑleaderڑinڑhelpingڑcompaniesڑvalue
theirڑentertainmentڑcontentڑonڑaڑglobalڑscaleջڑwasڑdrawn
toڑFastlyժsڑsolutionڑstackڑfromڑdeliveryڑtoڑWAFջ
specificallyڑwithڑitsڑGraphQLڑInspectionռ

Ɣ Taboolaջڑanڑonlineڑdiscoveryڑplatformڑservingڑover300ڑ
billionڑcontentڑrecommendationsڑmonthlyջڑextendedڑits
FastlyڑedgeڑdeliveryڑneedsڑwithڑNextՑGenڑWAFռ

Ɣ EՑcommerceڑAPIڑplatformڑCommerceڑLayerڑaddedڑEdge
RateڑLimitingڑproductڑonڑtopڑofڑitsڑFastlyڑWAFڑinstallڑto
improveڑitsڑB2Bڑofferingռ

SecondڑQuarterڑ2022ڑFinancialڑHighlights
Ɣ Totalڑrevenueڑof102$ڑռ5ڑmillionջڑrepresentingڑflat

sequentialڑgrowthڑandڑ21ٜڑyearՑoverՑyearڑgrowthռ
Ɣ GAAPڑnetڑlossڑperڑbasicڑandڑdilutedڑsharesڑof0$ڑռ14

comparedڑto0$ڑռ51ڑinڑtheڑsecondڑquarterڑof2021ڑռ
NonՑGAAPڑnetڑloss5 perڑbasicڑandڑdilutedڑsharesڑof
$0ռ23ջڑcomparedڑto0$ڑռ15ڑinڑtheڑsecondڑquarterڑof2021ڑռ

Ɣ Repurchased235$ڑռ0ڑmillionڑinڑaggregateڑprincipalڑamount
ofڑconvertibleڑdebtڑfor176$ڑռ4ڑmillionջڑaڑ25ٜڑdiscountڑto
parջڑresultingڑinڑrecordingڑa54$ڑռ4ڑmillionڑnetڑgainռ

ThirdڑQuarterڑandڑFullڑYearڑ2022ڑGuidanceտ

https://www.fastly.com/blog/announcing-fastly-security-labs-be-the-first-to-try-new-next-gen-waf-features
https://www.fastly.com/blog/now-in-beta-fastlys-observability-dashboard
https://www.fastly.com/blog/icloud-private-relay-and-a-privacy-preserving-internet
https://www.fastly.com/blog/icloud-private-relay-and-a-privacy-preserving-internet
https://www.fastly.com/blog/private-access-tokens-stepping-into-the-privacy-respecting-captcha-less
https://www.fastly.com/blog/http-3-and-quic-are-now-available-for-our-entire-customer-base-at-no-additional-charge
https://www.fastly.com/blog/introducing-the-compute-edge-object-store-global-persistent-storage-for-compute-functions
https://www.fastly.com/blog/announcing-our-newest-pop-in-christchurch-new-zealand
https://www.fastly.com/press/press-releases/fastly-announces-acquisition-of-glitch
https://www.fastly.com/press/press-releases/fastly-named-a-2022-gartner-r-peer-insights-tm-customers-choice-for-global
https://www.fastly.com/press/press-releases/fastly-named-a-2022-gartner-r-peer-insights-tm-customers-choice-for-global


1 WeڑcalculateڑLTMڑNetڑRetentionڑRateڑbyڑdividing theڑtotalڑcustomerڑrevenueڑforڑtheڑpriorڑtwelveՑmonthڑperiodڑ(ծprior12ڑՑmonthڑperiodկ)
endingڑatڑtheڑbeginningڑofڑtheڑlastڑtwelveՑmonthڑperiodڑ(ծLTMڑperiodկ)ڑminusڑrevenueڑcontractionڑdueڑtoڑbillingڑdecreasesڑorڑcustomer
churnջڑplusڑrevenueڑexpansionڑdueڑtoڑbillingڑincreasesڑduringڑtheڑLTMڑperiodڑfromڑtheڑsameڑcustomersڑbyڑtheڑtotalڑprior12ڑՑmonthڑperiod
revenueռڑWeڑbelieveڑtheڑLTMڑNetڑRetentionڑRateڑisڑsupplementalڑasڑitڑremovesڑsomeڑofڑtheڑvolatilityڑthatڑisڑinherentڑinڑaڑusageՑbased
businessڑmodelռ

2 WeڑcalculateڑDollarՑBasedڑNetڑExpansionڑRateڑby dividingڑtheڑrevenueڑforڑaڑgivenڑperiodڑfromڑcustomersڑwhoڑremainedڑcustomersڑasڑof
theڑlastڑdayڑofڑtheڑgivenڑperiodڑ(theڑծcurrentկڑperiod)ڑbyڑtheڑrevenueڑfromڑtheڑsameڑcustomersڑforڑtheڑsameڑperiodڑmeasuredڑoneڑyear
priorڑ(theڑծbaseկڑperiod)ռڑTheڑrevenueڑincludedڑinڑtheڑcurrentڑperiodڑexcludesڑrevenueڑfromڑ(i)ڑcustomersڑthatڑchurnedڑafterڑtheڑendڑofڑthe
baseڑperiodڑandڑ(ii)ڑnewڑcustomersڑthatڑenteredڑintoڑaڑcustomerڑagreementڑafterڑtheڑendڑofڑtheڑbaseڑperiodռ

3 Annualڑrevenueڑretentionڑrateڑisڑcalculated byڑsubtractingڑtheڑquotientڑofڑtheڑAnnualڑRevenueڑChurnڑfromڑallڑofڑourڑChurnedڑCustomers
dividedڑbyڑourڑannualڑrevenueڑofڑtheڑsameڑcalendarڑyearڑfrom100ٜڑռڑOurڑծAnnualڑRevenueڑChurnկڑisڑcalculatedڑbyڑmultiplyingڑtheڑfinalڑfull
monthڑofڑrevenueڑfromڑaڑcustomerڑthatڑterminatedڑitsڑcontractڑwithڑusڑ(aڑծChurnedڑCustomerկ)ڑbyڑtheڑnumberڑofڑmonthsڑremainingڑinڑthe
sameڑcalendarڑyearռ

4 Enterpriseڑcustomersڑareڑdefinedڑasڑthoseڑspending $100ջ000ڑorڑmoreڑinڑaڑtwelveՑmonthڑperiodռ

5 ForڑaڑreconciliationڑofڑnonՑGAAPڑfinancialڑmeasures toڑtheirڑcorrespondingڑGAAPڑmeasuresջڑpleaseڑreferڑtoڑtheڑreconciliationڑtableڑatڑthe
endڑofڑthisڑletterռ

6 Assumesڑweightedڑaverageڑbasicڑsharesڑoutstanding of122ڑռ4ڑmillionڑinڑQ3ڑ2022ڑand121ڑռ8ڑmillionڑforڑtheڑfullڑyear2022ڑռ

7 NonՑGAAPڑNetڑLossڑperڑshareڑisڑcalculatedڑasڑfullՑyear NonՑGAAPڑNetڑLossڑdividedڑbyڑweightedڑaverageڑbasicڑsharesڑforڑtheڑfullڑyear
2022ռ

8 CalculatedڑbasedڑonڑtrailingڑtwelveՑmonthsռ

9 NetڑRetentionڑRateڑmeasuresڑtheڑnetڑchange inڑmonthlyڑrevenueڑfromڑexistingڑcustomersڑinڑtheڑlastڑmonthڑofڑtheڑperiodڑ(theڑծcurrentխ
periodڑmonth)ڑcomparedڑtoڑtheڑlastڑmonthڑofڑtheڑsameڑperiodڑoneڑyearڑpriorڑ(theڑծpriorխڑperiodڑmonth)ռڑTheڑrevenueڑincludedڑinڑtheڑcurrent
periodڑmonthڑincludesڑrevenueڑfromڑ(i)ڑrevenueڑcontractionڑdueڑtoڑbillingڑdecreasesڑorڑcustomerڑchurnջڑ(ii)ڑrevenueڑexpansionڑdueڑtoڑbilling
increasesջڑbutڑexcludesڑrevenueڑfromڑnewڑcustomersռڑWeڑcalculateڑNetڑRetentionڑRateڑbyڑdividingڑtheڑrevenueڑfromڑtheڑcurrentڑperiod
monthڑbyڑtheڑrevenueڑinڑtheڑpriorڑperiodڑmonthռ



FRUZaUd-LRRNLQg SWaWePeQWV

This investor supplement contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as
amended (the "Securities Act"), and Section 21E of the Securities Exchange Act of 1934, as amended, about us and our industry that
involve substantial risks and uncertainties. Forward-looking statements generally relate to future events or Fastly's future financial or
operating performance. In some cases, you can identify forward-looking statements because they contain words such as "may," "will,"
"should," "expects," "plans," "anticipates,” “going to,” "could," "intends," "target," "projects," "contemplates," "believes," "estimates,"
"predicts," "potential," "continue," “would,” or the negative of these words or other similar terms or expressions that concern Fastly's
expectations, goals, strategy, priorities, plans, projections, or intentions. Forward-looking statements in this investor supplement include,
but are not limited to, statements regarding Fastly’s future financial and operating performance, including its outlook and guidance;
Fastly's strategies, product and business plans; and continued demand for future products from the combined Signal Sciences’ portfolio.
Fastly's expectations and beliefs regarding these matters may not materialize, and actual results in future periods are subject to risks and
uncertainties that could cause actual results to differ materially from those projected. These risks include the possibility that: Fastly is
unable to attract and retain customers; Fastly's existing customers and partners do not maintain or increase usage of Fastly's platform;
Fastly's platform and product features do not meet expectations, including due to defects, interruptions, security breaches, delays in
performance or other similar problems; Fastly is unable to adapt to meet evolving market and customer demands and rapid technological
change; Fastly is unable to comply with modified or new industry standards, laws and regulations; Fastly is unable to generate sufficient
revenues to achieve or sustain profitability; Fastly’s limited operating history makes it difficult to evaluate its prospects and future
operating results; Fastly is unable to effectively manage its growth; and Fastly is unable to compete effectively. The forward-looking
statements contained in this investor supplement are also subject to other risks and uncertainties, including those more fully described in
Fastly’s Annual Report on Form 10-K for the fiscal year ended December 31, 2021, and additional information that will be set forth in
Fastly’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2022, and other filings and reports that we may file from time to
time with the SEC. The forward-looking statements in this investor supplement are based on information available to Fastly as of the date
hereof, and Fastly disclaims any obligation to update any forward-looking statements, except as required by law.

NRQ-GAAP FLQaQcLaO MeaVXUeV

To supplement our condensed consolidated financial statements, which are prepared and presented in accordance with accounting
principles generally accepted in the United States ("GAAP"), the Company uses the following non-GAAP measures of financial
performance: non-GAAP gross profit, non-GAAP gross margin, non-GAAP operating loss, non-GAAP net loss, non-GAAP basic and
diluted net loss per common share, non-GAAP research and development, non-GAAP sales and marketing, non-GAAP general and
administrative, free cash flow and adjusted EBITDA. The presentation of this additional financial information is not intended to be
considered in isolation from, as a substitute for, or superior to, the financial information prepared and presented in accordance with GAAP.
These non-GAAP measures have limitations in that they do not reflect all of the amounts associated with our results of operations as
determined in accordance with GAAP. In addition, these non-GAAP financial measures may be different from the non-GAAP financial
measures used by other companies. These non-GAAP measures should only be used to evaluate our results of operations in conjunction
with the corresponding GAAP measures. Management compensates for these limitations by reconciling these non-GAAP financial
measures to the most comparable GAAP financial measures within our earnings releases.

Non-GAAP gross profit, non-GAAP gross margin, non-GAAP operating loss, non-GAAP net loss and non-GAAP basic and diluted net loss
per common share, non-GAAP research and development, non-GAAP sales and marketing, and non-GAAP general and administrative
differ from GAAP in that they exclude stock-based compensation expense, amortization of acquired intangible assets, acquisition-related
expenses, net gain on extinguishment of debt and amortization of debt discount and issuance costs.

AdMXVWed EBITDA: excludes stock-based compensation expense, depreciation and other amortization expenses, amortization of acquired
intangible assets, acquisition-related expenses, interest income, interest expense, including amortization of debt discount and issuance
costs, net gain on extinguishment of debt, other income (expense), net, and income taxes.

AcTXLVLWLRQ-UeOaWed E[SeQVeV: consists of acquisition-related charges that are not related to ongoing operations. Management considers
its operating results without the acquisition-related expenses when evaluating its ongoing non-GAAP performance and its adjusted
EBITDA performance because these charges may not be reflective of our core business, ongoing operating results, or future outlook.



APRUWL]aWLRQ Rf AcTXLUed IQWaQgLbOe AVVeWV: consists of non-cash charges that can be affected by the timing and magnitude of asset
purchases and acquisitions. Amortization of acquired intangible assets is included in the following cost and expense line items of our
GAAP presentation: cost of revenue and sales and marketing. Management considers its operating results without the amortization
expense of our acquired intangible assets when evaluating its non-GAAP performance and its adjusted EBITDA performance because
these charges are non-cash expenses that can be affected by the timing and magnitude of asset purchases and acquisitions and may not
be reflective of our core business, ongoing operating results, or future outlook.

APRUWL]aWLRQ Rf DebW DLVcRXQW aQd IVVXaQce CRVWV: consists primarily of amortization expense related to our debt obligations.
Management considers its non-GAAP net loss and its adjusted EBITDA results without this activity when evaluating its ongoing
performance because it is not believed by management to be reflective of our core business, ongoing operating results or future outlook.
These are included in our total interest expense.

CaSLWaO E[SeQdLWXUeV: consists of cash used for purchases of property and equipment, net of proceeds from sale of property and
equipment,  capitalized internal-use software and payments on finance lease obligations, as reflected in our statement of cash flows.

DeSUecLaWLRQ aQd OWheU APRUWL]aWLRQ E[SeQVe: consists of non-cash charges that can be affected by the timing and magnitude of asset
purchases. Depreciation and amortization expense is included in the following cost and expense line items of our GAAP presentation:
cost of revenue, research and development, sales and marketing, and general and administrative. Management considers its operating
results without the depreciation and other amortization expense when evaluating its adjusted EBITDA performance because these
charges are non-cash expenses that can be affected by the timing and magnitude of asset purchases and may not be reflective of our
core business, ongoing operating results, or future outlook.

FUee CaVh FORZ: calculated as net cash used in operating activities less capital expenditures, including any advance payments made
related to capital expenditures.

IQcRPe Ta[eV: consists primarily of expenses recognized related to state and foreign income taxes. Management considers its adjusted
EBITDA results without these charges when evaluating its ongoing performance because it is not believed by management to be
reflective of our core business, ongoing operating results or future outlook.

IQWeUeVW E[SeQVe: consists primarily of interest expense related to our debt instruments, including amortization of debt discount and
issuance costs.  Management considers its operating results without total interest expense when evaluating its non-GAAP net loss
performance and its adjusted EBITDA performance because it is not believed by management to be reflective of our core business,
ongoing operating results or future outlook.

IQWeUeVW IQcRPe: consists primarily of interest income related to our marketable securities. Management considers its non-GAAP net loss
and adjusted EBITDA results without this activity when evaluating its ongoing performance because it is not believed by management to
be reflective of our core business, ongoing operating results or future outlook.

NeW GaLQ RQ DebW E[WLQgXLVhPeQW: relates to net gain on the partial repurchase of our outstanding convertible debt, Management
considers its non-GAAP net loss and its adjusted EBITDA results without this activity when evaluating its ongoing performance because it
is not believed by management to be reflective of our core business, ongoing operating results or future outlook.

OWheU IQcRPe (E[SeQVe), NeW: consists primarily of foreign currency transaction gains and losses. Management considers its operating
results without other income (expense), net when evaluating its adjusted EBITDA performance because it is not believed by management
to be reflective of our core business, ongoing operating results or future outlook.

SWRcN-baVed CRPSeQVaWLRQ E[SeQVe: consists of expenses for stock options, restricted stock units, performance awards, restricted stock
awards and Employee Stock Purchase Plan ("ESPP") under our equity incentive plans. Stock-based compensation is included in the
following cost and expense line items of our GAAP presentation: cost of revenue, research and development, sales and marketing, and
general and administrative.

Although stock-based compensation is an expense for the Company and is viewed as a form of compensation, management excludes
stock-based compensation from our non-GAAP measures and adjusted EBITDA results for purposes of evaluating our continuing
operating performance primarily because it is a non-cash expense not believed by management to be reflective of our core business,
ongoing operating results, or future outlook. In addition, the value of some stock-based instruments is determined using formulas that
incorporate variables, such as market volatility, that are beyond our control.



Management believes these non-GAAP financial measures and adjusted EBITDA serve as useful metrics for our management and
investors because they enable a better understanding of the long-term performance of our core business and facilitate comparisons of our
operating results over multiple periods and to those of peer companies, and when taken together with the corresponding GAAP financial
measures and our reconciliations, enhance investors' overall understanding of our current financial performance.

In the financial tables below, the Company provides a reconciliation of the most comparable GAAP financial measure to the historical
non-GAAP financial measures used in this investor supplement.
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